
PLEDGE AGREEMENT

This Pledge Agreement is made as of September ___, 2016 between the BLAINE ECONOMIC DEVELOPMENT AUTHORITY, a body corporate and politic and political subdivision of the State of Minnesota, (the “EDA”) and NORTHEAST BANK, a Minnesota banking and insurance corporation (the “Lender”).

Recitals

WHEREAS, Anoka County Community Action Program, Inc., a Minnesota nonprofit corporation (the “Borrower”) and the EDA have entered into a Loan Agreement (the “Loan Agreement”) of even date herewith, pursuant to which the EDA will lend to the Borrower the proceeds of the $4,400,000 Housing Facilities Revenue Note, Series 2016 (ACCAP Townhome Project) (the “Note”); and

WHEREAS, the Note is to be payable from and secured by the loan repayments to be made by the Borrower under the Loan Agreement; and the Lender, as a condition to the purchase of the Note, has required the execution of this Pledge Agreement.

NOW THEREFORE, as an inducement to the Lender to purchase the Note, and in consideration of the premises and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereby agree as follows:

1. In order to secure the due and punctual payment of the Note and all other sums due the Lender under the Loan Agreement, the EDA does hereby pledge and assign to the Lender all of the EDA’s right, title and interest in and to the Loan Agreement, subject to the EDA’s rights under the provisions of Section 7.9 thereof.

2. The EDA hereby represents and warrants to the Lender that the EDA’s right, title and interest in the Loan Agreement is free and clear of any lien, security interest or other encumbrance other than that arising under this Pledge Agreement.

3. The EDA hereby authorizes the Lender to exercise, whether or not a default exists under the Note or an Event of Default has occurred under the Loan Agreement, either in the EDA’s name or the Lender’s name, any and all rights or remedies available to the EDA under the Loan Agreement.  The EDA agrees, on request of the Lender, to execute and deliver to the Lender such other documents or instruments as shall be deemed necessary or appropriate by the Lender at any time to confirm or perfect the security interest hereby granted.  The EDA hereby appoints the Lender its attorney‑in‑fact to execute on behalf of the EDA, and in its name, any and all such assignments, financing statements or other documents or instruments which the Lender may deem necessary or appropriate to perfect, protect or enforce the security interest hereby granted.

4. The EDA will not:

(a) exercise or attempt to exercise any remedies under the Loan Agreement, except as permitted by Sections 6.2 and 7.9 of the Loan Agreement, or terminate, modify or accept a surrender of the same, or by affirmative act, consent to the creation or existence of any security interest or other lien in the Loan Agreement to secure payment of any other indebtedness; or

(b) receive or collect or permit the receipt or collection of any payments, receipts, rentals, profits or other moneys under the Loan Agreement (except as allowed under Section 7.9 thereof) or assign, transfer or hypothecate (other than to the Lender hereunder) any of the same then due or to accrue in the future.

5. The EDA expressly covenants and agrees that the Lender shall be entitled to receive all payments under the Loan Agreement (except any payments due the EDA under Section 7.9 thereof), and hereby authorizes and directs the Borrower to make such payments directly to the Lender.  The Lender covenants and agrees that all payments received by the Lender pursuant to the Loan Agreement shall be applied as provided in the Loan Agreement.

6. The Lender agrees to advance the purchase price of the Note directly to the Borrower as provided in the Note and the Loan Agreement.  In accordance with Section 7.9 of the Loan Agreement the Lender hereby assumes the EDA’s and Lender’s obligations to the Borrower thereunder.

7. If an Event of Default (as defined in the Loan Agreement) shall occur and be continuing, the Lender may exercise any one or more or all, and in any order, of the remedies hereinafter set forth, in addition to any other remedy at law or in equity or specified in the Loan Agreement, it being expressly understood that no remedy herein conferred is intended to be exclusive of any other remedy or remedies; but each and every remedy shall be cumulative and shall be in addition to every other remedy given herein or now or hereafter existing at law or in equity or by statute:

(a) The Lender may, without prior notice of any kind declare the principal of and interest accrued and any premium (as defined in the Loan Agreement) on the Note immediately due and payable.

(b) The Lender may exercise any rights and remedies and options of a secured party under the Uniform Commercial Code as adopted in the State of Minnesota and any and all rights available to it under the Loan Agreement and Mortgage securing payment of the Note.

8. Whenever any of the parties hereto is referred to, such reference shall be deemed to include the successors and assigns of such party; and all the covenants, promises and agreements in this Pledge Agreement contained by or on behalf of the EDA or the Lender shall bind and inure to the benefit of the respective successors and assigns of such parties whether so expressed or not.

9. The unenforceability or invalidity of any provision or provisions of this Pledge Agreement shall not render any other provision or provisions herein contained unenforceable or invalid.

10. This Pledge Agreement shall in all respects be construed in accordance with and governed by the laws of the State of Minnesota.  This Pledge Agreement may not be amended or modified except in writing signed by the EDA and the Lender.

11. This Pledge Agreement may be executed, acknowledged and delivered in any number of counterparts and each of such counterparts shall constitute an original but all of which together shall constitute one agreement.

12. The terms used in this Pledge Agreement which are defined in the Loan Agreement shall have the meanings specified therein, unless the context of this Pledge Agreement otherwise requires, or unless such terms are otherwise defined herein.

13. No obligation of the EDA hereunder shall constitute or give rise to a pecuniary liability of the EDA or a charge against its general credit or taxing powers, but shall be payable solely out of the proceeds and the revenues derived under the Loan Agreement.

IN WITNESS WHEREOF, the EDA and the Lender have caused this Pledge Agreement to be duly executed as of the day and year first above written.

BLAINE ECONOMIC DEVELOPMENT AUTHORITY
By______________________________

  Its President
By______________________________

 Its Executive Director
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NORTHEAST BANK
By______________________________

Its______________________________
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