MEMO
TO:  Honorable Mayor and City Council

FROM:  Robert Therres, Public Services Manager

DATE:  December 9, 2014

SUBJECT:  Extension of Lever Street to 125th Avenue in Parkside North Development

At the last City Council meeting, the Parkside North development was presented and discussed. Parkside North is proposing two phases of residential construction along the north/south extension of Lever Street from 121st Ave. to 125th Ave. as part of their overall development.   The first phase proposed in 2015 would extend Lever Street and utilities from 121st to approximately 400 feet north of the parkway.  The second phase, proposed for 2016-2017 would extend Lever Street and utilities the remaining 1700 feet to 125th Avenue.

Councilmember Swanson suggested that Lever Street be extended all the way to 125th in the first phase of development in 2015. Councilmember Swanson wanted to provide alternate access to our new Lexington Athletic Complex(LAC) from 125th down Lever Street to the park.

Several other questions were raised during this discussion and the Council then asked staff to provide more information on the following questions:

1. Has the City required extending road and utilities beyond the point where the developer is going to use them in their first phase of development?
The City would not normally front the costs of this type of extension and not with projects of this large size (and it would be inconsistent with our Northeast Area Improvement Policy).  We have had utility extensions built through property that was not planned for development.  In most cases the costs for the additional work is funded by a developer asking for the additional improvements and then repaid to the City through connection charges when the additional improvements are utilized. 

2. Does the extension of Lever Street provide additional needed access to the Lexington Athletic Complex(LAC)?
The traffic study done as part of the Environmental Worksheet for this proposed development indicates that the extension of Lever Street would not be used as an additional access to the LAC.  The extension of Woodland Parkway(123rd Avenue) west to Lexington Avenue will be the most used additional access to the LAC.

3. Does the City have funds to finance the additional extension of Lever Street to 125th Avenue.

The estimated cost of the additional extension of Lever Street with utilities to 125th is $1.5 million.    The City does not have this budgeted in any of the funds we might have used to do this project.  The sewer and water utility funds have been recently approved and do not have this expense in its capital plan.  All available MSA funds have been budgeted for 105th and 125th improvements as well as PMP projects planned for 2015.  There are some funds set aside in our water and sewer funds for over sizing, but it would not be enough to cover this project.  EDA(pooled TIF) funds would not be eligible for this use as it is out of the TIF project area.
