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CITY OF BLAINE

ANOKA COUNTY, MINNESOTA

CITY COUNCIL MEETING
Monday, December 19, 2022

7:30PM


Council Chambers


10801 Town Square Drive

CALL TO ORDER BY MAYOR SANDERS
The meeting was called to order at 7:31PM by Mayor Sanders followed by the Pledge of Allegiance and the Roll Call. 
PLEDGE OF ALLEGIANCE

ROLL CALL

PRESENT:  Mayor Tim Sanders, Councilmembers Wes Hovland, Julie Jeppson, Chris Massoglia, Tom Newland, Richard Paul, and Jess Robertson.

ABSENT:  None. 

Quorum Present.

 

ALSO PRESENT:  City Manager Michelle Wolfe; Community Development Director Erik Thorvig; City Planner Sheila Sellman; Safety Services Director/Police Chief Brian Podany; Finance Director Joe Huss; Deputy Finance Director Ali Bong; Finance Analyst Jenna Trittin; City Engineer Dan Schluender; Deputy Director of Public Works Nick Fleischhacker; Senior Parks and Recreation Manager Jerome Krieger; City Attorney Chris Nelson; Communications Manager Ben Hayle; Interim Public Works Director Nick Fleischhacker; and City Clerk Catherine Sorensen.
AWARDS - PRESENTATIONS - ORGANIZATIONAL BUSINESS

4.1
Resolution No. 22-203, Resolution of Appreciation of Councilmember Wes Hovland.
Mayor Sanders read a Resolution of Appreciation for the record recognizing Councilmember Wes Hovland and thanked him for his 20 years of service to the City of Blaine.

Senior Parks and Recreation Manager Krieger announced the Blaine Festival Committee would like to select Councilmember Hovland as the honorable Grand Marshal for the 2023 parade.

Moved by Councilmember Jeppson, seconded by Mayor Sanders, that Resolution No. 22-203, “Resolution of Appreciation of Councilmember Wes Hovland,” be approved.
Substitute motion by Councilmember Jeppson, seconded by Mayor Sanders, to designate Water Treatment Plant 4 equipment bay in honor of Councilmember Hovland.
Councilmember Jeppson stated it has been an honor to serve with Councilmember Hovland and has appreciated his support over the years. 

Substitute motion adopted unanimously.
Amended motion adopted unanimously.

Mayor Sanders presented Councilmember Hovland with a shadowbox displaying the official City flag and thanked him for his dedicated service to the community. A round of applause and standing ovation was offered by all in attendance. 

Safety Services Director/Police Chief Podany presented Councilmember Hovland with a recognition plaque and thanked him for his many years of service and support for the Blaine Police Department. A round of applause was offered by all in attendance. 

Councilmember Hovland thanked his family for their support all these years. He thanked his constituents for their support and for voting him into office. He thanked City staff for sharing their time and talents with him and said he would miss serving on the City Council and being a part of watching this community grow. He stated it has been a privilege and an honor to serve on the City Council.

COMMUNICATIONS

None.
OPEN FORUM FOR CITIZEN INPUT 

Mayor Sanders opened the Open Forum at 7:43PM.

Chase Hennessy, 11453 National Court NE, addressed the Council regarding the denial of the conditional use permit for his landscaping business. He reported his property was zoned farm residential. He discussed how he has been working to renovate his property since moving in. He indicated he was open to changes in hours of operation and requested the Council rescind the denial and work with him to address their concerns. 
There being no further input, Mayor Sanders closed the Open Forum at 7:48PM.

ADOPTION OF AGENDA

The agenda was adopted as presented.

APPROVAL OF CONSENT AGENDA  

Councilmember Jeppson requested the removal of consent agenda item 8.7.

Moved by Councilmember Newland, seconded by Councilmember Robertson, that the following be approved:  

8.1
Motion 22-202, Schedule of Bills Paid.
8.2
Motion 22-203, Approval of Minutes.

8.3
Motion 22-204, Accept Bid from Johnson Litho Graphics in the Amount of $102,580 for the 2023 City of Blaine Printing Contract.
8.4
Motion 22-205, Approve Payment to Insight Public Sector for Microsoft Enterprise Agreement Annual License Renewal.
8.5
Motion 22-206, Lucy’s Burgers – Consolidation. 

8.6
Resolution No. 22-204, Annual Polling Place Designations.

8.7
Letters of Apology from Councilmember Richard Paul.

8.8
Resolution No. 22-205, Approve Premise Permit for Lawful Gambling Activity for Spring Lake Park Lions Club at Fogerty Arena/Moe’s Icehouse, 9250 Lincoln Street NE.
8.9
Resolution No. 22-206, Approve Premise Permit for Lawful Gambling Activity for Spring Lake Park District 16 Youth Hockey at El Norte Mexican Bar & Grill, 3453 Lake Drive NE.
Motion adopted unanimously. 

8.7
Letters of Apology from Councilmember Richard Paul.
Moved by Councilmember Jeppson, seconded by Mayor Sanders, that Resolution No. 22-204, “Annual Polling Place Designations,” be approved.
Councilmember Jeppson explained she would like to give Councilmember Paul an opportunity to comment on Item 8.7. 
Councilmember Paul stated he did not have a comment at this time.
Councilmember Jeppson indicated there was a lot going on in the news regarding Councilmember Paul and this matter has gone through the court system. She reported the resolution to make this issue right was complete and this was the result of the proceedings. She wanted the public to know that Councilmember Paul has done what he needed to do to make things right and the matter should be considered closed. 

Councilmember Massoglia stated for the record that he accepted Councilmember Paul’s apology.

Motion adopted unanimously.

7:30PM - PUBLIC HEARINGS AND ITEMS SET FOR A CERTAIN TIME

9.1
Second Reading – Ordinance No. 22-2513, Amending Appendix D - Fee Schedule of the Municipal Code of the City of Blaine.

City Clerk Sorensen stated annually the City Council is asked to review and adopt a fee schedule for the upcoming year.
Mayor Sanders opened the public hearing at 7:54PM.

There being no public input, Mayor Sanders closed the public hearing at 7:55PM.

Moved by Councilmember Robertson, seconded by Councilmember Jeppson, that Ordinance No. 22-2513, “Amending Appendix D - Fee Schedule of the Municipal Code of the City of Blaine,” be approved.
Councilmember Massoglia requested the commercial rates remain unchanged for park dedication fees noting the industrial rate would remain the same. 
Substitute motion made by Councilmember Massoglia, seconded by Councilmember Paul, to amend the fee schedule having the park dedication commercial rates remain unchanged.
Mayor Sanders requested comment from staff on how this change would impact the City. Community Development Director Thorvig reported the City’s park dedication fees have not been increased for a period of time. He stated the Park Board was recommending slight increases because the City was falling in the scale when compared to other communities. He explained the park dedication fees were set by the City Council and staff would support the change.

Substitute motion adopted 4-3 (Councilmembers Robertson, Jeppson and Newland opposed).
Amended motion adopted 4-3 (Councilmembers Robertson, Jeppson and Newland opposed).

9.2
Resolution No. 22-207, Order Improvement and Order Preparation of Plans and Specifications for the 2023 Southwest Area Street Reconstructions, Improvement Project No. 23-07.

City Engineer Schluender stated Council is asked to conduct the public hearing and consider ordering the improvements and preparation of Plans and Specification for the 2023 Southwest Area. It was noted this project would be paid for through assessments, bond proceeds and public utility funds. Staff recommended the Council hold a public hearing and order the project plans and specifications.
Mayor Sanders opened the public hearing at 7:59PM.

Terry Paultier, resident on 92nd Lane, explained he has lived in his home for the past five years. He stated there was no way he could afford an assessment. He reported he does not have any problem with his sewer line but understood the people across the street had concerns.

Jeremy Schroeder, resident on 92nd Lane, expressed concern with the percentage that homeowners would be paying for this improvement project. He anticipated families were still struggling after the pandemic and he was concerned how families within the project area impacted by the proposed assessments. In addition, he was of the opinion the curbs were not necessary in his neighborhood.

There being no additional public input, Mayor Sanders closed the public hearing at 8:03PM.

Moved by Councilmember Hovland, seconded by Councilmember Jeppson, that Resolution No. 22-207, “Order Improvement and Order Preparation of Plans and Specifications for the 2023 Southwest Area Street Reconstructions,” be approved.
Councilmember Hovland requested the City engineer discuss the pavement management program (PMP) and describe what funds are used to pay for curb and gutter. Mr. Schluender discussed how the PMP plan was set up to address the City’s street infrastructure, which included 290 miles of street. He reported the City conducted a pavement management assessment of the entire City. It was noted the City pays 65% of the project expenses and 35% was assessed to benefiting parcels. He explained the City has opted to introduce concrete curb and gutter to all neighborhoods that did not have them prior to the project commencing. He indicated this neighborhood had a sewer lining project completed 15 years ago and additional televising would be conducted in 2023 to see if the line needs any additional repairs. 
Councilmember Jeppson commented she believed the assessment amounts were very high, which was concerning to her and asked that staff review the assessment formula.

Councilmember Robertson stated assessments were challenging for her. She reported the Council has reduced the assessment percentage from 50% to 35%. She understood seniors could defer their assessments but noted this came at the expense of paying interest. She questioned if this project should be postponed because the cost of construction and interest rates were so high at this time then requested additional information regarding the timeline of this project. Mr. Schluender explained the project would be completed in 2023, assessed in 2024, with the first tax statement or assessments showing up in 2025.

Councilmember Newland indicated he did not want to delay the project as costs were going to continue to rise. He questioned if the project was postponed how far would it be delayed. He noted the Council would be discussing assessment rates in February of 2023. He believed the project and the roadway improvements should move forward as proposed.

Councilmember Hovland asked if this project would be bonded. Finance Director Huss reported this project would be paid for through bonds, assessments and some state aid funds.

Councilmember Hovland questioned how the City set an interest rate for the assessments. Mr. Huss explained the assessment rate was set by staff based on the bond buyers index as well as the interest rate on recent bond issues. 

Councilmember Hovland suggested staff and Council consider a lower interest rate for those residents that request a deferral on their assessment. Mr. Huss indicated the City can only set one interest rate for assessments.

Motion adopted unanimously.

9.3
Resolution No. 22-208, Order Improvement and Order Preparation of Plans and Specifications for the 2023 Southeast Area Street Reconstructions, Improvement Project No. 23-0.

Mr. Schluender stated Council is asked to conduct the public hearing and consider ordering the improvements and preparation of the project plan and specification for the 2023 Southeast Area Street Reconstruction. It was noted this project would be paid for through assessments, bond proceeds and public utility funds. Staff recommended the Council hold a public hearing and order the project plans and specifications.
Mayor Sanders opened the public hearing at 8:16PM.

There being no public input, Mayor Sanders closed the public hearing at 8:17PM.

Moved by Councilmember Hovland, seconded by Councilmember Newland, that Resolution No. 22-208, “Order Improvement and Order Preparation of Plans and Specifications for the 2023 Southeast Area Street Reconstructions,” be approved.
Motion adopted unanimously.

9.4
Resolution No. 22-209, Adopt 2023 Tax Levies.

Deputy Finance Director Bong stated pursuant to requirements to adopt annual budgets for all operating funds, staff is bringing forward the proposed 2023 Tax Levies for Council consideration and adoption. Staff commented on the tax levy in further detail and recommended approval. 
Mayor Sanders opened the public hearing at 8:19PM.

There being no public input, Mayor Sanders closed the public hearing at 8:20PM.

Moved by Councilmember Newland, seconded by Councilmember Jeppson, that Resolution No. 22-209, “Adopt 2023 Tax Levies,” be approved.
Councilmember Hovland asked what the tax rate and tax levy would be for 2023 compared to 2022. Ms. Bong reported the tax rate was decreasing in 2023 by 3.5% while the tax levy was increasing.
Councilmember Hovland questioned how the median value homeowner would be impacted by the proposed tax levy increase. Ms. Bong explained the median value homeowner would roughly have an $85 tax increase in 2023. 
Councilmember Massoglia stated he did not support the tax levy in 2022, but noted he was comfortable with the 2023 levy. He thanked the finance department for all their efforts on the budget and tax levy over the past year. 

Motion adopted 6-1 (Councilmember Robertson opposed).

9.5
Resolution No. 22-210, Adopt the 2023 General Fund Budget.

Ms. Bong stated pursuant to requirements to adopt annual budgets for all operating funds, staff is bringing forward the proposed 2023 General Fund Budget for Council consideration and adoption.
Mayor Sanders opened the public hearing at 8:26PM.

There being no public input, Mayor Sanders closed the public hearing at 8:27PM.

Moved by Councilmember Massoglia, seconded by Councilmember Newland, that Resolution No. 22-210, “Adopt the 2023 General Fund Budget,” be approved.
Mayor Sanders thanked Mr. Huss, Ms. Bong, and the entire finance team for all their work on the 2023 budget.

Motion adopted 6-1 (Councilmember Robertson opposed).
DEVELOPMENT BUSINESS

10.1
Second Reading – Ordinance No. 22-2514, Granting Amendments to Revise and Update Sections of the Blaine Zoning Ordinance. City of Blaine (Case File No. 22-0067/EES). 
City Planner Sellman stated staff annually prepares an update to the zoning code based on issues that have arisen over the past year. Notable changes this year include adjustments to parking requirements for some uses, changes in variance criteria to conform to state statute, and modifying restrictions on home-based businesses. It was noted the planning commission reviewed this matter and recommended approval. 
Moved by Councilmember Hovland, seconded by Councilmember Newland, that Ordinance No. 22-2514, “Granting Amendments to Revise and Update Sections of the Blaine Zoning Ordinance,” be approved.
Councilmember Massoglia shared support for less restrictions for home occupations and suggested that portion of the ordinance be removed for further discussion at a future workshop meeting. He explained he wanted properties in Blaine to have the flexibility to have home businesses on farm residential properties. 
Councilmember Robertson understood these concerns and that she did not want Blaine to be the type of City that was too restrictive for homeowners. However, she also did not want to amend this ordinance without further discussing the home occupation portion of the ordinance. 

Councilmember Massoglia stated he could support moving this ordinance forward without the home occupation language, noting this portion of the ordinance would be discussed at a future workshop meeting prior to being considered for approval by the Council. 

Mr. Thorvig explained staff would recommend the Council adopt the ordinance amendments and that the home occupation portion of the ordinance be removed for future discussion at a workshop meeting.

Substitute motion by Councilmember Massoglia, seconded by Councilmember Paul, to adopt Ordinance No. 22-2514 as amended removing Section 33.10 Home Occupation for discussion at a future workshop meeting.
Mayor Sanders stated he wanted Blaine to maintain an entrepreneurial spirit while not adversely impacting the surrounding neighbors. He anticipated the City Council would have to consider how it wanted the community to look in the next 10, 15 and 20 years. 

Substitute motion adopted unanimously.
Amended motion adopted unanimously.

10.2
Resolution No. 22-211, Summary Publication - Ordinance 22-2514 Granting Amendments to Revise and Update Sections of the Blaine Zoning Ordinance. City of Blaine (Case File No. 22-0067/EES). 
City Clerk Sorensen requested the Council adopt the proposed resolution allowing for publication of title and summary of Ordinance 22-2514.
Moved by Councilmember Robertson, seconded by Councilmember Massoglia, that Resolution No. 22-211, “Summary Publication - Ordinance 22-2514 Granting Amendments to Revise and Update Sections of the Blaine Zoning Ordinance,” be approved as amended removing Section 33.10 Home Occupation for discussion at a future workshop meeting.

Motion adopted unanimously.
10.3
Second Reading – Ordinance No. 22-2515, Adopting a New Subdivision Ordinance. City of Blaine (Case File No. 22-0071/EES). 
Ms. Sellman stated the existing subdivision code is largely unchanged from its adoption in 1962. A full replacement of the chapter is proposed to align the code with current practices and legal requirements.
Moved by Councilmember Jeppson, seconded by Councilmember Newland, that Ordinance No. 22-2515, “Adopting a New Subdivision Ordinance,” be approved.

Motion adopted unanimously.
10.4
Resolution No. 22-212, Summary Publication - Ordinance 22-2515 Adopting a New Subdivision Ordinance, City of Blaine (Case File No. 22-0071/EES). 
Ms. Sorensen requested the Council adopt the proposed resolution allowing for publication of title and summary of Ordinance 22-2515.
Moved by Councilmember Newland, seconded by Councilmember Jeppson, that Resolution No. 22-212, “Summary Publication - Ordinance 22-2515 Adopting a New Subdivision Ordinance,” be approved.
Motion adopted 6-0 (Councilmember Hovland was absent for the vote).
10.5
Resolution No. 22-213, A Resolution Adopting a Written Statement of Denial for the Conditional Use Permit Application of Chase Hennessey to Operate a Home Occupation in an FR (Farm Residential) Zoning District at 11453 National Court NE. (Case File No. 22-0066/SLK). 
Ms. Sellman stated at the December 5, 2022, City Council meeting, the Council directed staff to bring findings of fact for denial for the Conditional Use Permit (CUP) back to the December 19, 2022, meeting for consideration.
Moved by Councilmember Robertson, seconded by Councilmember Newland, that Resolution No. 22-213, “A Resolution Adopting a Written Statement of Denial for the Conditional Use Permit Application of Chase Hennessey to Operate a Home Occupation in an FR (Farm Residential) Zoning District at 11453 National Court NE,” be approved.

Motion adopted 6-0 (Councilmember Hovland was absent for the vote).
10.6
Motion 22-207, Consideration to Rescind the City Council’s Previous Denial of Blaine Lakes Apartment’s Preliminary Plat Applications (Item 10.-11 on December 5, 2022, Agenda). 
Ms. Sellman stated Councilmember Robertson has provided notice to City staff that she will make a motion to rescind the City Council’s previous denial of Blaine Lakes Apartments’ preliminary plat application (item 10.-11 on December 5, 2022). The proposed preliminary plat is to subdivide one lot into two lots at 551 87th Lane NE. A majority Council vote is required to rescind the previous actions. If the previous actions on Blaine Lakes Apartment preliminary plat is rescinded, the City Council will reconsider the applications and vote to approve or deny the applications at its meeting tonight.
Moved by Councilmember Robertson, seconded by Councilmember Jeppson, that Motion 22-207, “Consideration to Rescind the City Council’s Previous Denial of Blaine Lakes Apartment’s Preliminary Plat Applications (Item 10.-11 on December 5, 2022, Agenda),” be approved.

Motion adopted unanimously.
10.7
Resolution No. 22-214, Granting Preliminary Plat Approval to Subdivide 12.72 Acres into Two Lots to be Known as Blaine Lakes Apartments Plat at 551 87th Lane NE. Sambatek (PC22-0069/SAS). 
Ms. Sellman stated the applicant is requesting a preliminary plat to subdivide 12.72 acres into two lots. One lot will be for the existing strip mall and the other lot will be for the vacant Rainbow box.
Moved by Councilmember Jeppson, seconded by Councilmember Paul, that Resolution No. 22-214, “Granting Preliminary Plat Approval to Subdivide 12.72 Acres into Two Lots to be Known as Blaine Lakes Apartments Plat at 551 87th Lane NE,” be approved.

Motion adopted unanimously.
10.8
Resolution No. 22-215, A Resolution Adopting a Written Statement of Denial for the Comprehensive Plan Amendment for Blaine Lakes Apartments from CC (Community Commercial) to HDR-2 (High Density Residential) for 6.2 Acres at 551 87th Lane NE. (Case File No. 22-0069/SAS). 
Ms. Sellman stated at the December 5, 2022, City Council meeting, the Council directed staff to bring findings of fact for denial for the proposed Comprehensive Plan Amendment back to the December 19, 2022, meeting for consideration.
Moved by Councilmember Newland, seconded by Councilmember Hovland, that Resolution No. 22-215, “A Resolution Adopting a Written Statement of Denial for the Comprehensive Plan Amendment for Blaine Lakes Apartments from CC (Community Commercial) to HDR-2 (High Density Residential) for 6.2 Acres at 551 87th Lane NE,” be approved.

Motion adopted 5-2 (Councilmembers Jeppson and Robertson opposed).

10.9
Resolution No. 22-216, A Resolution Adopting a Written Statement of Denial for the Rezoning and Conditional Use Permit for Blaine Lakes Apartments at 551 87th Lane NE. (Case File No. 22-0069/SAS). 
Ms. Sellman stated at the December 5, 2022, City Council meeting, the Council directed staff to bring findings of fact for denial for the Rezoning, Conditional Use Permit back to the December 19, 2022, meeting for consideration.
Moved by Councilmember Hovland, seconded by Councilmember Newland, that Resolution No. 22-216, “A Resolution Adopting a Written Statement of Denial for the Rezoning and Conditional Use Permit for Blaine Lakes Apartments at 551 87th Lane NE,” be approved.

Mayor Sanders explained the plat approval was completed to help the property owner because they were determined to save this portion of the Northtown area. He believed the Council had to get serious about the vision and direction for the Northtown area because the vandalism and rising crime occurring in this area were real. 
Motion adopted 5-2 (Councilmembers Jeppson and Robertson opposed).

ADMINISTRATION

11.1
Motion 22-208, Authorize the Mayor and City Manager to Enter into a Contract with WSB & Associates, Inc. for Professional Design and Construction Services for the 2023 Southeast Area Street Reconstructions Improvement Project, Improvement Project No. 23-08.

Mr. Schluender stated Council is requested to approve a contract with WSB & Associates, Inc. (WSB) for professional services for final design and construction services for the 2023 Southeast Area Street Reconstructions, Improvement Project No. 23-08, in the amount of $367,628.00. 
Moved by Councilmember Hovland, seconded by Councilmember Newland, that Motion 22-208, “Authorize the Mayor and City Manager to Enter into a Contract with WSB & Associates, Inc. for Professional Design and Construction Services for the 2023 Southeast Area Street Reconstructions Improvement Project,” be approved.

Motion adopted 6-0 (Councilmember Jeppson absent for vote).

11.2
Motion 22-209, Authorize the Mayor and City Manager to Enter into a Contract with Bolton & Menk, Inc. for Design and Construction Services for the 2023 Southwest Area Street Reconstructions Improvement Project, Improvement Project No. 23-07.

Mr. Schluender stated Council is requested to approve a contract with Bolton & Menk, Inc. for professional services for final design and construction services for the 2023 Southwest Area Street Reconstructions, Improvement Project No. 23-07 in the amount of $446,040.
Moved by Councilmember Jeppson, seconded by Councilmember Hovland, that Motion 22-209, “Authorize the Mayor and City Manager to Enter into a Contract with Bolton & Menk, Inc. for Design and Construction Services for the 2023 Southwest Area Street Reconstructions Improvement Project,” be approved.

Motion adopted unanimously.

11.3
Resolution No. 22-217, Receive Feasibility Report and Order Public Hearing for the 2023 Northwest Area Street Reconstructions, Improvement Project No. 23-06.

Mr. Schluender stated Council is asked to receive the feasibility report for the 2023 Northwest Area Street Reconstructions, Improvement Project No. 23-06 and order a public hearing. 
Moved by Councilmember Massoglia, seconded by Councilmember Newland, that Resolution No. 22-217, “Receive Feasibility Report and Order Public Hearing for the 2023 Northwest Area Street Reconstructions,” be approved.

Councilmember Massoglia asked when the public hearing would be held. Mr. Schluender reported the public hearing would be held on Wednesday, January 4. He indicated a public informational meeting would be held on Tuesday, December 20. 

Motion adopted unanimously.

11.4
Resolution No. 22-218, Adopt the Facilities 2023 Budget and 2023-2027 Capital Improvement Program (CIP).
Ms. Bong stated staff recommends that Council adopt the proposed Facilities 2023 Budget and 2023-2027 Capital Improvement Program (CIP). Finance and Safety Services presented the 2023-2027 Facilities CIP and 2023 Facilities Budget, at a workshop on October 3 at which time there were no recommendations for changes. 
Moved by Councilmember Jeppson, seconded by Mayor Sanders, that Resolution No. 22-218, “Adopt the Facilities 2023 Budget and 2023-2027 Capital Improvement Program (CIP),” be approved.

Motion adopted unanimously.

11.5
Resolution No. 22-219, Adopt 2023 Communications Fund Budget.

Ms. Bong stated pursuant to requirements to adopt annual budgets for all operating funds, staff is bringing forward the proposed 2023 Communications Fund Budget for Council consideration and adoption.
Moved by Councilmember Hovland, seconded by Councilmember Newland, that Resolution No. 22-219, “Adopt 2023 Communications Fund Budget,” be approved.
Councilmember Massoglia discussed the decrease in revenues from franchise revenues and fees and requested further information on the other services and charges category within this budget. Ms. Bong reported other services and charges were primarily related to charge backs, administrative services, and facility services. 

Councilmember Massoglia asked what services would be lost due to the decrease. Ms. Bong explained the decrease was a shift into the general fund which meant facility services would remain with the administrative department. She clarified that no services would be lost, but rather were being shifted out. 
Motion adopted unanimously.

11.6
Resolution No. 22-220, Adopt 2023 Charitable Gambling Fund Budget.

Ms. Bong stated pursuant to requirements to adopt annual budgets for all operating funds, Staff is bringing forward the proposed 2023 Charitable Gambling Fund Budget for Council consideration and adoption.
Moved by Councilmember Newland, seconded by Councilmember Jeppson, that Resolution No. 22-220, “Adopt 2023 Charitable Gambling Fund Budget,” be approved.

Motion adopted unanimously.

11.7
Motion 22-210, Approve a Contract Amendment with ISG Inc. for Professional Engineering and Design Services for the Aquatore Band Shell not to exceed $250,000.

Mr. Krieger stated staff requests Council approval to amend the contract with ISG Inc. for professional engineering and design services for the Aquatore Band Shell, Project Number 22-044. The original contract was $123,025 based on a facility that was thought to be approximately $1,400,000 in total cost. ISG Inc. was directed to provide additional design options based on City and Festival needs to provide an acceptable facility for all parties. The multiple design changes in complexity and size from the original band shell result in ISG’s services exceeding the original contract scope.
Moved by Councilmember Hovland, seconded by Councilmember Paul, that Motion 22-210, “Approve a Contract Amendment with ISG Inc. for Professional Engineering and Design Services for the Aquatore Band Shell not to exceed $250,000,” be approved.

Councilmember Massoglia stated he was opposed to this increase due to the fact the project costs have doubled. While he supported the Blaine Festival Committee having a bandshell, he believed the project should be redone to assist with reducing costs. 

Motion adopted 5-2 (Councilmembers Massoglia and Robertson opposed).

11.8
Motion 22-211, Authorize Purchase of Water Treatment Chemicals for 2023.

Deputy Director of Public Works Fleischhacker stated staff recommends authorizing the purchase of the water treatment chemicals from Hawkins, Inc. in the amount of $662,606.14.
Moved by Councilmember Newland, seconded by Councilmember Jeppson, that Motion 22-211, “Authorize Purchase of Water Treatment Chemicals for 2023,” be approved.

Motion adopted unanimously.
11.9
Motion 22-212, Approve 2022 and 2023 Public Works Capital Equipment Expenses for General Fund, Water Fund, Sewer Fund and Storm Fund.

Mr. Fleischhacker stated Council is requested to approve the purchase of capital equipment items which meet the purchasing threshold for Council approval. Purchases will be acquired using funds from both the 2022 and 2023 Council adopted capital budgets. 
Moved by Councilmember Jeppson, seconded by Mayor Sanders, that Motion 22-212, “Approve 2022 and 2023 Public Works Capital Equipment Expenses for General Fund, Water Fund, Sewer Fund and Storm Fund,” be approved.

Councilmember Robertson stated it was difficult for her to spend taxpayer dollars and indicated she would have liked more information on the difficulties staff has had regarding previous year purchases and deferments. She reported the expenditure of $5.6 million was quite large. She requested staff review deferred maintenance in greater detail prior to beginning the 2024 budget.

Councilmember Massoglia indicated he would not be supporting this item as he believed the $5.6 million in capital equipment purchases was too high for a single year. 

Councilmember Newland stated he did not see these costs decreasing in future years and that the catch up work the City was doing was real and anticipated delays would only increase costs for the City over time. He reported he would be offering his support for this motion.

City Manager Wolfe explained this item was to proceed with purchases over $50,000 that the city manager was authorized to process. She noted the budgets for this equipment had already been approved in 2022 and 2023 but the costs had increased because of the deferred purchases from the 2022 budget. She reported the City has not been able to secure certain pieces of equipment and this pattern may continue in 2023. She stated anticipated the City would have to remain agile throughout the purchasing process when working to procure these items.
Motion adopted 4-3 (Councilmembers Massoglia, Paul and Robertson opposed).

11.10
Motion 22-213, Approve 2023 Safety Services Capital Equipment Purchases.

Police Chief Podany stated the Safety Services Department was seeking approval to purchase the 2023 Capital Equipment items which includes purchases from both the Police and Community Standards divisions. 
Moved by Councilmember Robertson, seconded by Councilmember Jeppson, that Motion 22-213, “Approve 2023 Safety Services Capital Equipment Purchases,” be approved.

Motion adopted unanimously.

11.11
Motion 22-214, Ratification of IUOE, Local 49 (Public Works) Labor Agreement for 2023-2025.

Mr. Huss stated the City and International Union of Operating Engineers Local 49 (Public Works) have reached agreement on the labor contract covering the three years beginning January 1, 2023, through December 31, 2025.
Moved by Councilmember Massoglia, seconded by Councilmember Newland, that Motion 22-214, “Ratification of IUOE, Local 49 (Public Works) Labor Agreement for 2023-2025,” be approved.

Motion adopted unanimously.

11.12
Motion 22-215, Ratification of Law Enforcement Labor Services Local 340 (Police Sergeants) Labor Agreement for 2023-2025.

Mr. Huss stated the City Law Enforcement Labor Services Local 340 (Police Sergeants) have reached agreement on the labor contract covering the three years beginning January 1, 2023, through December 31, 2025. The agreement presented is the same as approved at the November 21, 2022, Council meeting other than the substitution of one sentence. 
Moved by Councilmember Jeppson, seconded by Councilmember Massoglia, that Motion 22-215, “Ratification of Law Enforcement Labor Services Local 340 (Police Sergeants) Labor Agreement for 2023-2025,” be approved.

Motion adopted unanimously.

11.13
Motion 22-216, Ratification of Law Enforcement Labor Services Local 165 (Police Officer/Detective) Labor Agreement for 2023-2025.

Mr. Huss stated the City and Law Enforcement Labor Services Local 165 (Police Officer/Detective) have reached agreement on the labor contract covering the three years beginning January 1, 2023, through December 31, 2025.
Moved by Councilmember Hovland, seconded by Councilmember Jeppson, that Motion 22-216, “Ratification of Law Enforcement Labor Services Local 165 (Police Officer/Detective) Labor Agreement for 2023-2025,” be approved.

Motion adopted unanimously.

11.14
First Reading – Ordinance No. 22-2518, Article II. Amusements Centers and Amusement Devices Division 1. Generally.

Ms. Sorensen stated staff is recommending Council consider repealing the licensing of amusement centers.
Declared by Mayor Sanders that Ordinance No. 22-2518, “Article II. Amusements Centers and Amusement Devices Division 1. Generally,” be introduced and placed on file for second reading at the January 4, 2023, Council meeting.

11.15
Motion 22-217, Council Code of Conduct.

Ms. Wolfe stated Council is asked to consider adoption of a Council code of conduct. City Council reviewed a draft of code of conduct during the December 19 workshop and based on direction Council may wish to consider its adoption at this time. She noted the draft document was modeled on another metro City.
Moved by Councilmember Hovland, seconded by Councilmember Jeppson, that Motion 22-217, “Council Code of Conduct,” be approved.

Motion adopted unanimously.

11.16
First Reading – Ordinance No. 22-2517, Legal Review of City Code.

Ms. Sorensen stated staff is recommending Council consider and ordinance that would provide for the legal review of City code. The last time the City code had a legal review completed was in 2003 and it was recommended a review be completed every 10 to 15 years. Staff reviewed the work that would be done on the City code in further detail with the Council and recommended approval of the first reading. 
Declared by Mayor Sanders that Ordinance No. 22-2517, “Legal Review of City Code,” be introduced and placed on file for second reading at the January 4, 2023, Council meeting.

OTHER BUSINESS

Mayor Sanders provided the public with a summary of the city manager performance evaluation, which was conducted on Monday, December 12. 
Mayor Sanders thanked City Attorney Chris Nelson for his service to the City of Blaine and wished him all the best in his next position.

Councilmember Paul spoke to the proposal suggesting the Park Board and Natural Resources Conservation Board be combined, stating it would be his desire to keep the boards separate.  He spoke to the importance of the Board of Review in Blaine and encouraged the Council to continue to address homelessness and employee retention. He thanked staff for working diligently and professionally on behalf of Blaine residents. He thanked the Council and residents of Blaine for providing him the opportunity to serve this community and wished God’s blessings on the entire community.
Mayor Sanders thanked Councilmember Jeppson and Councilmember Paul for their dedicated service to the City of Blaine. He wished Councilmember Jeppson all the best as she moves on to serving at the County level. 
ADJOURNMENT

Moved by Councilmember Hovland, seconded by Councilmember Jeppson, to adjourn the meeting at 9:33PM.

Motion adopted unanimously.








Tim Sanders, Mayor

ATTEST:

Catherine Sorensen, CMC, City Clerk

Submitted by Minute Maker Secretarial 

